
RESOLUTION NO. 15-1067 

A RESOLUTION OF THE MAYOR AND COMMON COUNCIL OF 
THE TOWN OF CHINO VALLEY, ARIZONA, APPROVING THE 
FORM AND AUTHORIZING THE EXECUTION AND DELIVERY 
OF A LOAN AGREEMENT WITH THE WATER INFRASTRUCTURE 
FINANCE AUTHORITY OF ARIZONA FROM ITS CLEAN WATER 
REVOLVING FUND PROGRAM AND, IF NECESSARY, GUAR­
ANTY OR SIMILAR AGREEMENTS TO PROVIDE INSURANCE 
POLICIES OR SURETY BONDS NECESSARY IN CONNECTION 
THEREWITH; DELEGATING THE DETERMINATION OF CER­
TAIN MATTERS RELATING THERETO TO THE TOWN MANAGER 
OF THE TOWN; PROVIDING FOR THE TRANSFER OF 
CERTAIN MONEYS AND MAKING CERTAIN COVENANTS AND 
AGREEMENTS WITH RESPECT THERETO AND AUTHORIZING 
THE TAKING OF ALL OTHER ACTIONS NECESSARY TO THE 
CONSUMMATION OF THE TRANSACTIONS CONTEMPLATED BY 
SUCH LOAN AGREEMENT AND THIS RESOLUTION 

WHEREAS , the Mayor a n d Common Council of the Town o f Ch i no 
Valley , Ari zona (the "Town" ) , has hereto f ore applied to t h e Wate r 
Infrast ruc ture Finance o f Ar i zona (the " Autho ri ty " ) , for a loa n (the 
" Loan") from the Aut h ority's Cl ean Water Revo l ving Fund Program (the 
"Program") t o p rov i de funds t o pay the cost s to refinan ce t h e 2 007 and 
2008 loans from t h e United St ates Department of Agricultu re , Ru r a l 
Deve l o pme nt benefi tt i ng the Town used to c ons t r uct a portion o f the 
sewer dist r i but ion system of the Town and t h e costs to instal l 3 , 145 
l inea l f eet of 12-inch sewer l i ne and 2 , 800 lineal feet o f 8 - i nch 
sewer l ine f rom an ex i st ing trunk line at Hi g h way 89 , west o n Center 
Stree t t o t h e Moll i e Rae Estates subdivis i o n i n the Town as we l l as 
the cos t of the Program (collectively , the "Pro j ect " ) ; and 

WHEREAS , the t erms and condi t i ons under wh i ch the Loan wil l be 
made a nd the ob ligat i on s of t he Town wi th respe c t to the Loan will be 
set f orth in a loan ag r eement to be execut ed and de l ivered by the Town 
and the Authority (the "Loan Agreement " ) ; a nd 

WHEREAS , the Loan a n d the loan repayme n ts payable by the Town 
purs u a nt t o the Loan Agreement (the '' Loan Repayments " ) wi l l be secured 
by a p l e dge of certa i n r even ues to be rece i ved by the Town fr om the 
owne rship, u se or operatio n o f the properti e s and facilit i es of the 
comp l e t e water and sewe r pl a n t and system o f the Town and , i n i t i a ll y , 
r eve nue s f rom the u n r es t r icted transacti o n pr i vilege (sa l e s ) tax , 
bus ine ss li cens e and franchi se f ees , pa rks a nd r ecreation fees and 
permits and f i nes and for fe i t u res wh i c h the Town imposes ; provi ded 
t h at t h e Mayor and Common Counci l of t he Town may impose other 
transactio n privilege t axes i n the future , the u ses of revenue from 
which will be restricted, a t the discret i on o f such Common Coun c il and 
revenues f rom any excise taxes , transactio n p rivilege (sales) taxes 
and income taxes imposed b y t h e State of Ari zon a or any agency t h e r eof 
and r e turned , a l located o r apportioned to t h e Town , except t he Town ' s 
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share of any such taxes wh i ch by State law , rule 
expended for other purposes , such as motor 
(collect i vely, the "Source of Payment"); and 

or regulation must be 
vehicle fue l taxes 

WHEREAS, the Mayor and Common Council of the Town have determined 
that it will be beneficial to the citizens of the Town to enter into 
and to perform the Loan Agreement, whereby the Town will borrow not to 
exceed $4 ,5 09 , 646 from the Authority; and 

WHEREAS, the Loan shall be repaid before or on twenty (20) years 
from the date of the execut i on and delivery of the Loan Agreement and 
the Loan shall bear interest at a rate not to exceed four percent (4 %) 
per annum ; and 

WHEREAS, the proposed form of the Loan Agreement has been placed 
on f ile with the Clerk of the Town and presented at the meeting at 
which this Resolution was adopted; 

NOW THEREFORE, BE IT RESOLVED BY THE MAYOR AND COMMON COUNCIL OF 
THE TOWN OF CHINO VALLEY, ARIZONA, THAT: 

Section 1. The form , terms and provisions of the Loan Agreement , 
in the form of such document (including the exhibits thereto) 
presented at the meeting at which this Resolution was adopted are 
hereby approved, with such i nsertions, omissions and changes , not 
inconsistent with the Town's application to the Authority or the 
requirements of the federal government or the Authority or which would 
r¥~ult in terms more adve r se to the Town , as shall be approved by the 
Town Manager of the Town, the execution of such document being 
conc l us ive evidence of such approval , and the Mayor or, in the absence 
thereof, the Vice Mayor of the Town and the Clerk of the Town are 
hereby authorized and d irected , for and on behalf of the Town, to 
execute and attest and deliver , respectively, the Loan Agreement. 

Section 2. For the payment of the principal of and interest on 
the Loan, the Town shall pay the Loan Repayments provided for in the 
Loan Agreement. (The Town sha l l also pay all other amounts required 
to be paid by the Town pursuant to the provisions of the Loan 
Agreement . ) 

Section 3 . The obl iga t i on of the Town to pay the Loan Repayments 
provi ded for in the Loan Agreement (as well as to make the other 
payments provided for in the Loan Agreement) is limited to payment 
from the Source of Repayment , and the obligations of the Town under 
the Loan Agreement shall not constitute nor give rise to a general 
obligation of the Town or any claim against its ad valorem property 
taxing powers or constitute an indebtedness within the meaning of any 
statutory or constitutional debt limitation app l icable to the Town. 

Section 4 . The appropriate officia l s and officers of the Town 
are hereby authorized and directed to take all action necessary or 
reasonably required to car ry out , give effect to and to consummate the 
transact i ons contemplated by the Loan Agreement and by this 
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Resolut i on, i ncludi ng, without limitation, the execution and delivery 
of any c l osing and other documents reasonably required to be delivered 
in connection therewith. 

Section 5. If any section, paragraph, subdivision, sentence, 
clause or phrase of this Resolution is for any reason held to be 
illegal or unenforceable, such decision will not affect the validity 
of the remaining portions of this Resolution. The Mayor and Common 
Council of the Town hereby declare that it would have adopted this 
Resolution and each and every other section, paragraph, subdivision, 
sentence, clause or phrase hereof and authorized the execution and 
deli very of the Loan Agreement pursuant hereto irrespective of the 
fact that any one or more sections, paragraphs, subdivisions , 
sentences, clauses or phrases of this Resolution may be held illegal, 
invalid or unenforceable. All resolutions or parts thereof, inconsis­
tent herewith, are hereby waived to the extent only of such inconsis­
tency. This waiver shall not be construed as reviving any resolution 
or any part thereof. 

Section 6. All act i ons of the officers and agents of the Town 
including the Mayor and Common Council of the Town which conform to 
the purposes and intent of this Resolution and which further the 
execution and delivery of the Loan Agreement as contemplated by this 
Resolut i on , whether heretofore or hereafter taken, are hereby rati ­
fied , confirmed and approved. The proper officers and agents of the 
Town are hereby authorized and directed to do all such acts and things 
and to execute and deliver all such documents on behalf of the Town as 
may be necessary to carry out the terms and intent of this Resolution. 

Section 7. All acts and conditions necessary to be performed by 
the Town or to have been met precedent to and in the execution and 
delivery of the Loan Agreement in order to make it a legal, valid and 
binding obligation of the Town will at the time of delivery of the 
Loan Agreement have been performed and have been met, in regular and 
due form as required by law, and no statutory, charter or 
constitutional limitation of indebtedness or taxation will have been 
exceeded in the execution and delivery of the Loan Agreement. 

Section 8. All formal actions of the Mayor and Common Council of 
the Town concerning and re l ating to the passage of this Resolution 
were taken in an open meeting of the Mayor and Common Council of the 
Town, and all deliberations of the Mayor and Common Council of the 
Town and of any committees that resulted in those formal actions were 
in meetings open to the public, in compliance with all legal 
requirements. 

Section 9. The i mmediate operation of the provisions of this 
Resolution is necessary for the preservation of the public health and 
welfare and for the further reason that the execution and delivery at 
the earliest possible date of the Loan Agreement is urgently needed to 
attempt to secure the l owest possible interest cost to the City; 
therefore, an emergency is hereby declared to exist and this 
Resolution is enacted as an emergency measure and shall be in full 
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force and effect from and after the passage and adoption by the Mayor 
and Common Council of the Town, as required 
Resolution is hereby exempt fr om the referendum 
Constitution and laws of the State of Arizona. 

by law, and 
provisions of 

this 
the 

Section 10. After the execution and delivery of the Loan 
Agreement and upon receipt of the Loan from the Authority, this Reso­
lution shall be and remain irrepealable until the Loan and the Loan 
Agreement and the interest thereon shall have been fully paid, 
cancel led and discharged. 

PASSE D AND ADOPTED on November 10, 2015. 

~~ley, 
ATTES T: 

APPROVED AS TO FORM: 

_C_u_r~t;;:.e.i:::..s-,-G~o::::o:....d""'w:::........i_n_,_S_u-=l=-l-i,...v-a-n-,--'E:""'ac:::l::>.:l;;...<..-"~=s ~ 
Town Attorneys 
By: Phyllis Smiley 

CERTIFICATION 

Arizona 

I hereby certify the above foregoing Resolution No. 15-1067 was duly 
passed by the Council of the Town of Chino Valley , Arizona , at a 
regular meeting held on November 10, 20 15 , and that quorum was present 
thereat and that the vote thereon was _:'!l_ ayes and _Q_ nays and _C2_ 
abstentions. _i2_ Counci l members were absent or excused. 
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